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At the latest summit of Caribbean Community (CARICOM) heads of state held in the Bahamas
July 5-8, the 13 common market members discussed proposals to forge free trade accords with
other non-English speaking Caribbean nations, as well as countries in South and Central America.
CARICOM's openness to participating in regional economic integration initiatives should fortify
efforts to construct a vast free trade zone in northern Latin America, which will eventually include
CARICOM and other Caribbean nations, the Central American countries, and the members of the
"Group of Three" (Grupo de los Tres, G- 3) Mexico, Venezuela, and Colombia. At this year's annual
summit of CARICOM prime ministers, participants reviewed progress on an array of common
market initiatives and CARICOM-related projects. CARICOM, which formed in 1973, includes 13
English-speaking former British colonies in the Caribbean, which together represent a combined
population of nearly six million: Antigua and Barbuda; Bahamas; Barbados; Belize; Dominica;
Grenada; Guyana; Jamaica; Montserrat; Saint Christopher and Nevis; Saint Lucia; Saint Vincent and
the Grenadines; and Trinidad and Tobago. Among the principal decisions on internal CARICOM
affairs, the attending delegations agreed to temporarily suspend efforts to forge a single monetary
unit for trade among member countries. The member nations had set the year 2000 as the target
date for monetary union, but recent decisions by three CARICOM countries Jamaica, Trinidad, and
Guyana to eliminate domestic exchange controls to allow market forces to determine their currency
exchange rates disrupted negotiations. As a result, CARICOM finance ministers have agreed
instead to draw up a regional currency conversion plan that in effect would make the US dollar the
common medium of exchange. The prime ministers also agreed to renew efforts to create a regional
stock exchange, beginning with methods to reinforce cross-border trading mechanisms already in
place. In 1991, CARICOM leaders decided to allow stock on the Jamaica, Barbados, and Trinidad
exchanges to be traded within all three countries, and to allow companies to cross-list their shares
if they wished. Nevertheless, very little cross-border trading and no listing has taken place, despite
the fact that Jamaica's stock exchange was the fastest growing in the world in 1992. CARICOM is
now searching for an international agency to fund a study on how the exchanges could be linked
up by computer as a first step towards integrating them into one exchange. Among other things,
the summit participants also discussed regulations to permit visa-free travel by CARICOM citizens
among member countries, plus future projects to form an Assembly of Caribbean Parliamentarians
and a Caribbean Court of Appeals. Notwithstanding the progress on internal affairs, however,
the summit's most important conclusions concern efforts to forge new trade accords with other
Caribbean and Latin American nations. In particular, the prime ministers approved in principle a
proposal to create an Association of Caribbean States (ACS). The ACS first discussed by CARICOM
nations in March would eventually incorporate all the Caribbean and Latin American countries
that border the greater Caribbean Basin (see Chronicles 03/25/93 and 06/10/93). Non-English
speaking nations in the Caribbean Cuba, Haiti, and the Dominican Republic would likely be the first
members invited to join the new organization, followed by Suriname, Venezuela, and Colombia in
South America, and later the Central American countries and Mexico. Once in place, the ACS would
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provide a vehicle to facilitate closer trade and cooperation between CARICOM and its neighbors.
Alongside the decision to push the ACS forward, the CARICOM heads of state discussed a host
of proposals to forge new bilateral and multilateral trade agreements with Caribbean and Latin
American countries, many of which sent high-level representatives to the summit. Of the bilateral
accords, the most important is a decision to eliminate political pre- conditions that had blocked the
formation of a new joint cooperation commission with Cuba. Once formed, the commission would
explore mutual trade and investment opportunities. In March, CARICOM authorities had approved
the commission's creation, but a decision in May by CARICOM's Standing Committee of Ministers
Responsible for Foreign Affairs (SCMFA) to condition the agreement on Cuba's prior acceptance
of Organization of American States (OAS) charters on human rights and democracy indefinitely
postponed formation of the commission. According to SCMFA directors, CARICOM's consistent
resolutions demanding political freedoms in Haiti and South Africa should be extended to Cuba
to avoid discrimination in CARICOM's foreign relations. "We cannot be talking about the need for
democracy in South Africa, demanding democracy in Haiti, but when we come to Cuba, we want
to mince words," said Francis Alexis, acting chairman at the SCMFA conference in May. "As far as
I am concerned, when we are talking about any Caribbean Community/Cuba Joint Commission,
I too will have to talk about democracy in Cuba." Nevertheless, at the July summit, CARICOM
heads of state made dramatic appeals to discard political differences and establish immediate
trade relations with Cuba to pave the way for economic integration in the Caribbean. "CARICOM
must establish a working relationship with Cuba," said Jamaican Prime Minister P.J. Patterson.
"We consider this to be an important step in the process of that country's full reintegration into
the political and economic life of the Caribbean. The Cold War is over and it is our right to have
Cuba fully integrated in the Community." Added President Cheddi Jagan of Guyana: "It is a
question of survival. Cuba has 11 million people and the Dominican Republic has eight million,
making increased trade and cooperation there an economic success story." Consequently, the prime
ministers voted to eliminate the political restrictions, allowing the commission to immediately
move forward with joint meetings between CARICOM and Cuban authorities to explore technical
cooperation in tourism, agriculture, and biotechnology. The commission is seen as the first step
toward granting Cuba "observer status" in CARICOM, and eventually toward that country's
membership in the ACS. Among the other bilateral accords discussed at the summit, CARICOM
leaders agreed to invite the Dominican Republic to integrate its stock exchange into the cross-border
trading mechanisms now being established within CARICOM. The participants also reviewed a
request by Suriname to be accepted as CARICOM's fourteenth member. Suriname already enjoys
"observer status" on several of the Community's regional committees, such as those on health and
education, and CARICOM authorities say its membership application will likely be approved this
year. Even more significant than the bilateral accords is a commitment by CARICOM to discuss its
incorporation into a multilateral free trade agreement with the G-3 and Central American countries,
aimed at forming a vast free trade zone in the northern half of Latin America by the end of the
decade. At the last full meeting of G-3 and Central American presidents in Venezuela in February,
the participating heads of state invited CARICOM to join them at the next presidential summit to
negotiate eventual adhesion to the trade pact (see Chronicles 02/11/93 and 02/25/93). High-level
representatives from the G-3 and Central America attended this month's CARICOM summit,
where they proposed that CARICOM sign a framework agreement with those nations before yearend as a first step toward a free trade accord. In response, CARICOM agreed to host the proposed
region-wide presidential summit Oct. 12-13 in Trinidad and Tobago. In fact, in preparation for
the October conference, trade delegates from CARICOM and the G-3 held their first round of
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technical negotiations over the framework agreement in Venezuela July 19-20. Still, notwithstanding
these positive steps, regional diplomats fear that progress on the proposed free trade zone will be
tedious and slow. The establishment of a free trade accord among the G-3 countries themselves,
for example, is an essential prerequisite to the creation of a future multilateral trade bloc. The G-3
countries agreed in February to conclude negotiations this year, setting January 1994 as the target
date for the pact to take effect. But sharp differences over the time frame for the elimination of
tariffs has slowed talks among technical delegations. Moreover, political instability in Venezuela
has stalled negotiations since May, when then-president Carlos Andres Perez was suspended from
office to face judicial proceedings against him for alleged corruption. The G-3 was forced to cancel
two high-level rounds of negotiations in June and July on Venezuela's request, raising widespread
concern that the G- 3 trade accord will be delayed beyond the January 1994 target date. (Sources:
Associated Press, 05/12/93, 06/12/93, 07/06/93, 07/07/93; Reuter, 07/05/93, 07/07/93; Inter Press
Service, 04/29/93, 05/25/93, 07/16/93; Agence France-Presse, 06/09/93, 06/15/93, 07/01/93, 07/06/93,
07/07/93, 07/17/93; Inter-American Trade Monitor, 07/09/93, 07/19/93; Notimex, 06/30/93, 07/01/93,
07/07/93, 07/17/93, 07/19/93, 07/20/93; Agencia Centroamericana de Noticias-Spanish news service
EFE, 06/09/93, 07/21/93)
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